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A Brief Statement of Concern to Our Legislature

Wyncroft, LLC
716-B East Front Street
Buchanan, MI 49107

5/24/05

Wyncroft, LLC is a small family owned and operated estatc winery in Buchanan,
Michigan. Our wines fetch the highest prices of any Michigan winery—our lowest
price being our dry Riesling at $240.00 per case, and our highest being our “Shou”
(pronounced “show™) a Bordeaux-style blend of Cabemet Sauvignon, Merlot, and
Cabernet Franc at $540.00 per case. Even at these prices we sell out quickly. We farm
our own grapes and produce around 600 cases of “Ultra-premium wine each year which
we sell directly to a “Privatc Customer Mailing List” by the case only. We do not have a
tasting room. We also scll some to top restaurants in key markets such as Detroit and
Grand Rapids. (Please read attached article for a taste of the press we receive!)

We sclf distribute our wines, being too small to need or want the services of a wine
distributor. We are typical of the kind of small wincry that pioneers an emerging fine
wine region such as SW Michigan. We are also typical of the kind of small premium
producer which elcvates the reputation of roost fine wine regions in the world.

IF THE LEGISLATURE DECIDES TO DISALLOW DIRECT SHIPMENTS TO MY
CUSTOMERS WITHIN THE STATE, WE WILL BE PUT OUT OF BUSINESS'!

The reasons are quite simple. With such a small production, limited by what we can
produce from our small vineyard, we must produce extremely high quality wines that
fetch a premium price to make ends meet. It is all we can do to keep up with farming,
winemaking, and marketing our wines to just break even financially. As we plant more
vineyards, we will become profitable. For now, we must live within the restraints of our
size. Jf you rule in favor of the large special interest monopolies of the wine distributors
and disallow direct shipping, I will be forced to use a wholcsale wine distributor.  This
is what they want—to deprive me of my right to seif-distribute. They will mark up my
wines an additional 30% which will make them too expensive and we will lose our
customer base which we have laboriously developed bit by bit over the past two years.

Large wineries need wine distributors, as their volume demands it. The businesses that
will be threatened most by disallowing dircct shipment are the small emerging premium
producers such as Wyncrofi. The spirit of the Supreme court decision was anti-
discrimatory. It makes no sense whatsoever for the Michigan Legislature to remedy
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this in-state/out-state discrimination by issuing another kind of discrimination against
the small wineries such as Wyncraft who must self-distribute to survive!!

I urge the Legislature to act progressively on behalf of our emerging fine wine indusiry
by opening up our state to direct shipment of wines from every producing state. This
will allow Wyncroft and other Michigan wineries an amazing business opportunity to
grow, provide more jobs, plant morc vineyards, prescrve valuable farm land, and bring
tonrist and tax dollars to our state. It will also make it possible for Michigan residents
and voters to have access to the rare and expensive wines from such states as California
which they now do not have. Ultimately this i3 a consumer issue. By ruling in favor of
open shipping, you will be fostering the conditions necessary for small wincries like
Wyncroft to get off the ground financially, to have access to the entire United States as a
market, and to give Michigan consumers the maximum benefits of increased options and
lower prices.

Sincerely,

James, Rae Lce, Enic, and Hilary Lester
Wyncroft, LLC
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